
Lenders battle over who can best serve rural America 

By Sara Wyant, Editor, Agri-Pulse 

With all of the new growth opportunities that could develop in rural America, you would 
think there would be plenty of borrowers to go around for both bankers and farm credit 
institutions. And in many cases, local banks already cooperate with Farm Credit to launch 
or expand rural businesses. But you’d never know that from listening to some of the 
rhetoric that’s flying between the two groups.  The American Bankers Association 
(ABA) and the Independent Community Bankers Association (ICBA) made it perfectly 
clear during the House Subcommittee on Conservation, Credit, Energy and Research 
hearing Tuesday that they do not want any additional lending power granted to the 
Farm Credit System (FCS). Much of the bankers’ angst is directed at the Farm 
Credit System’s “Horizon project” which seeks to expand the ways in which Farm 
Credit Banks can lend dollars in rural areas. "The Farm Credit System is pursuing broad 
expansion powers in the legislative arena while at the same time the FCA (Farm Credit 
Administration) has agenda items on the regulatory docket that would allow the FCS to 
broadly finance non-farm credit needs and provide financially related services," said 
Frank Pinto, president of the Pennsylvania Association of Community Bankers, testifying 
on behalf of ICBA. "The FCS is, in essence, pursuing a strategy of 'double-dipping' in 
an effort to become commercial banks while retaining government-sponsored 
enterprise status and advantages." 
 
The Farm Credit Council (FCC) has tried to position their proposal as a “win/win” for 
rural America. “Today’s farmers, ranchers and rural entrepreneurs are on the 
leading edge of a global agricultural economy,” pointed out Bruce Nelson, a 
Farmington, WA farmer who serves as Chairman of the Farm Credit Council Board of 
directors.  “Farm Credit provides an efficient, customer-owned system to move capital 
from national money markets to agriculture and rural America, but decades old law that 
has not been updated hampers Farm Credit’s ability to support progress,” noted 
Armin Apple, a McCordsville, IN. farmer who also serves on the Farm Credit Council 
Board.  Just last month, Farm Credit Council called on ICBA to stop making 
“misleading” statements about the Horizons project.  In a letter to the Agriculture 
Committees, FCC pointed out that community banks have earned record profits in recent 
years at the same time the Farm Credit System has grown. In fact, Farm Credit often 
works with commercial banks to finance large projects. As of Feb. 15, there were $14 
billion worth of loans in which the banks collaborated with Farm Credit institutions. As 
Farm Credit has financed many ethanol plants in rural areas, community banks have 
benefited from the growth that’s developed in small towns, FCC noted.  
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