
0D\��, 2020 

Dear 0HPEHU�RI�&RQJUHVV: 

Representing dairy processors from across the nation, we write to urge Congress to 
include a dairy recourse loan program in the next COVID-19 response package. The 
dairy industry supports more than 3 million jobs that generate $159 billion in wages 
and $620 billion in overall economic impact. 

As a result of the COVID-19 crisis, the food service industry has collapsed creating an 
estimated ten percent destruction in dairy product demand. This has resulted in a 
major upheaval in the dairy industry as processors, marketers, and merchants adapt to 
plunging restaurant sales. Lacking orders for some finished dairy goods, some 
processing plants are curtailing or ceasing operations. Among other problems for dairy, 
this situation has left many dairy processors with limited working capital needed to 
continue operating. 

Accordingly, the dairy industry calls on Congress to authorize a new dairy recourse 
loan program that will allow dairy processors to secure credit against their inventory, 
ensuring these job creators have the working capital needed to make it through this 
crisis. Specifically, this recourse loan program would be administered by the U.S. 
Department of Agriculture (USDA) as it possesses the necessary in-house expertise to 
implement recourse loans. The department should be authorized to use all types of 
dairy products as loan collateral, including commodity products as well as specialty 
products in all segments of the industry. Finally, the program should last two years to 
ensure it can get processors through the crisis, and loan amounts should cover 
extended terms of up to 120 days on a rolling basis.  

7KH�GDLU\�LQGXVWU\�ZDQWV�WR�NHHS�GDLU\�SURFHVVRUV�VROYHQW��VR�WKH\�FDQ�FRQWLQXH�WR�
SURFHVV�IUHVK�PLON�LQWR�QXWULWLRXV�SURGXFWV�DQG�HPSOR\�PLOOLRQV�RI�$PHULFDQV��2ur 
industry needs access to capital to serve as a bridge between this time of financial 
difficulty and a tomorrow of robust productivity. This recourse loan program is an 
integral component of that architecture. 
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On behalf of our RUJDQL]DWLRQV, thank you for your timely consideration of this 
request. 
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