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MAY 17 2010

Mr, Steve Poglesong

President

National Cattlemen’s Beef Association
4810 East MeCormick Highway
Astorig, Hlinois 61501-9480

Dear Mr, Foglesong:

Thank you for your letter of March 22, 2010, regarding the National Cattlemen’s Beef
Association (NCBA) Govemnance Task Foree’s (GTF) recommendations.

We continue to review the issues raised in your letter. T understend that your organization
continues to-work on its propesed structure and will present it to the NCBA. Board of Dirsctors in
July 2010, Given the recent discussions within your organization on the GTT recommendations, I
wanted to take this opportunity to let you know that we do have setious concerns with the approach
as we understand it. To be clear, we want to ensure that you understand the requirements of this
law. ’

The U.8. Department of Agriculture’s Agricultural Marketing Service {AMS) has oversight

over the national Beef Checkoff program, and I ask that you continue to be mindful of the
requirements of the Beof Promotion and Research Aot (Act) and the Beef Promotion and
Research Order (QOrder) should you move forward with implementing the GTF recommendations.
8pecifically, in any final NCBA. styuctore, AMS must be able to discern how 100 percent of the
beef checkoff finds are used. This is a critical oversight component that your current GTF
recommendations would not necessarily provide,

Over the vears, there has been a trend within other research and promotion programs to make a
stronger firewall between policy and checkoff funded activities. This separation is eritical.
NCBA's reorganization proposal would, instend, weaken the firewall between policy and
checkoff funded aclivities, thereby jeopardizing the Beef Checkoff program and sef a bad
precedent for checkoff programs in general, It is important to remember that beef/dairy
produicers and importers are mandated to pay into the Beef Checkoff program and they need
conerete assurances that their monies are used as intended by law, and the generated funds
support the interests of all producers and importers, not just NCBA members.
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